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Washington, Saturday, September 19, 1936 


Di:rARTMENT OF AGRICULTURE. 

Agricultural Adjuntment Administration. 

DrroMiwATiON or thx Secretary or Agriculture with Re¬ 
spect to a Proposed Order Regulating the Handling or 
Milk in the District or Columbia Marketing Area 

Whereas, the Secretary of Agriculture, pursuant to Sec¬ 
tions 8b and 8c of Title I of the Agricultural Adjustment Act. 
approved May 12. 1933. as amended, hereinafter called the 
act. having reason to believe that the Issuance of a marketing 
agreement and order with respect to the handling of milk in 
the District of Columbia Marketing Area would tend to effec¬ 
tuate the declared policy to establish and maintain such 
marketing conditions in the handling of milk in the aforesaid 
area as would reestablish prices of milk to producers of milk 
In said area at a level that would give such milk a purchasing 
power with respect to articles that such producers buy 
equivalent to the purchasing power of milk in the base period. 
August 1924-July 1929. gave, on the 2nd day of July 1936, 
notice of a hearing. 1 which was held on the 20th day of 
July 1936. at Washington in the District of Columbia, on 
a proposed marketing agreement and a proposed order 
regulating the handling of milk in the District of Columbia 
Marketing Area, at which time and place all interested par¬ 
ties were afforded an opportunity to be heard on the proposed 
marketing agreement and the proposed order; and 
Whereas, after such hearing and after the tentative ap¬ 
proval by the Secretary of a marketing agreement on the 
2Mh day of August 1936. handlers of more than 50 per 
centum of the volume of milk, covered by such proposed 
order, which is produced or marketed within the District of 
Columbia Marketing Area, refused or failed to sign such 
nr. rice ting agreement relating to milk; 

Now, therefore, the Secretary of Agriculture, by virtue of 
the authority vested In him by the act. does hereby 
determine: 

1. That the refusal or failure of said handlers to sign the 
said marketing agreement tends to prevent the effectuation 
of the declared policy to establish and maintain such market¬ 
ing conditions in the handling of milk in the aforesaid area 
as will reestablish prices of milk to producers of milk in 
^aid area at a level that will give such milk a purchasing 
power with respect to articles that such producers buy 
♦quivalent to the purchasing power of such milk in the base 
period. August 1924-Juiy 1929; and 
2 * That the Issuance of the proposed order is the only 
practical means, pursuant to such policy, of advancing the 
Interests of producers of milk in said area; and 
3. That the issuance of the proposed order is approved 
or favored by over eighty-four (84) per centum of the 
producers who. during the month of June 1936, said month 
being here and now determined by the Secretary to be a 

' i p. a. 8ig. 


representative period, have been engaged in the production 
of milk for sale in the said area. 

In witness whereof, I. H. A. Wallace, Secretary of Agri¬ 
culture. have executed this determination and have hereunto 
set my hand and caused the official seal of the Department 
of Agriculture to be affixed In the city of Washington* 
District of Columbia, this 16th day of September 1936. 

[sjcalJ H. A. Wallace. 

Secretary of Agriculture. 

Approved: 

Franklin D. Roosevelt, 

The President of the United States . 

Dated September 16, 1936. 

(P. H Doc. 2270—PUeU. September 17. 1036: 2:01 p. m.| 


Order Regulating the Handling of Milk in the District 
or Columbia Marketing Area 

Whereas, by section 8b of Title I of the Agricultural Ad¬ 
justment Act. approved May 12, 1933, as amended, herein¬ 
after called the Act. the Secretary of Agriculture, hereinafter 
called the Secretary, is empowered, after due notice and 
opportunity for hearing, to enter Into marketing agreements 
with processors, producers, associations of producers, and 
others engaged in such handling of any agricultural com¬ 
modity or product thereof as is In the current of interstate 
or foreign commerce, or which directly burdens, obstructs, 
or affects interstate or foreign commerce In such commodity 
or product thereof; and 

Whereas, by section 8c (1) of the Act the Secretary is 
empowered to issue orders applicable to processors, associa¬ 
tions of producers, and others engaged in the handling of 
any agricultural commodity or product thereof specified in 
subsection (2) of section 8c. such orders to regulate only 
such handling of such agricultural commodity or product 
thereof os is in the current of interstate or foreign com¬ 
merce, or which directly burdens, obstructs, or affects inter¬ 
state or foreign commerce in such commodity or product 
thereof; and 

Whereas, the Secretary, having reason to believe that the 
issuance of a marketing agreement and order with respect 
to the handling of milk in the District of Columia Marketing 
Area would tend to effectuate the declared policy to estab¬ 
lish and maintain such marketing conditions in the handling 
of milk in the aforesaid area as would reestablish prices of 
milk to producers of milk in said area at a level that would 
give such milk a purchasing power with respect to articles 
that such producers buy equivalent to the purchasing power 
of milk in the base period. August 1924-July 1929, gave, 
on the 2nd day of July 1936, notice of a hearing, which was 
held on the 20th day of July 1938 at Washington in the 
District of Columbia, on a proposed marketing agreement 
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and a proposed order regulating the handling of milk in 
the District of Columbia Marketing Area, at which time 
and place all Interested parties were afforded an opportunity 
to be heard on the proposed marketing agreement and the 
proposed order; and 

Whereas, the Secretary has found and proclaimed the 
period August 1924-July 1929 to be the base period to be 
used in connection with ascertaining the purchasing power 
of milk handled in the District of Columbia Marketing Area; 
and 

Wheroas, after said hearing and after the tentative ap¬ 
proval by the Secretary of a marketing agreement on the 
25th day of August 1936, handlers of more than 50 per 
centum of the volume of milk, covered by this order, which 
is marketed within the District of Columbia Marketing Area, 
refused or failed to sign such marketing agreement: and 

Whereas, the Secretary determined, on the 16th day of 
September 1936. said determination being approved by the 
President of the United States on the 16th day of September 
1936, that said refusal or failure tends to prevent the effectua¬ 
tion of the declared policy to establish and maintain such 
marketing conditions in the liandling of milk in the aforesaid 
area as would reestablish prices of milk to producers of milk 
in said area at a level that would give such milk a purchasing 
power with respect to articles that such producers buy equiva¬ 
lent to the purchasing power of such milk In the base period, 


August 1924-July 1929, and that the issuance of this order is 
the only practical means, pursuant to such policy, of advanc¬ 
ing the interests of producers of milk in said area and is ap¬ 
proved or favored by over 84 percent of the producers who 
during the month of July 1936, said month being determined 
by the Secretary to be a representative period, have been en¬ 
gaged in the production of milk for sale in the District of 
Columbia Marketing Area; and 

Whereas, the Secretary finds, upon the evidence Introduced 
at the said hearing: 

1. That the total volume of milk, the handling of which is 
covered by this order. Is in the current of interstate com¬ 
merce, or affects Interstate commerce in milk and its products: 

2. That at the time of said hearing and for a protracted 
period prior thereto, a disparity existed between the prices of 
milk and the prices of commodities bought by farmers so 
that the purchasing power of milk for such commodities 
was below the purchasing power of milk for such com¬ 
modities during the base period, and that the payment of 
the minimum prices with the differentials and premiums 
applicable thereto, set forth in this order, will tend to cor¬ 
rect said disparity; 

3. That the classification of milk into two classes follows 
a custom of long-standing in the market and is a valid 
economic procedure; 

4. That the determination of uniform prices to producers 
and the payment of such prices through a market-wide 
equalization pool founded upon a base rating plan is a fair 
and reasonable method of distributing to producers the 
proceeds of sales to handlers; and that the method of cal¬ 
culating the bases of all producers is a fair and reasonable 
method; 

5. That the District of Columbia Marketing Area, as de¬ 
fined in this order, is the natural marketing area within 
which handlers distribute the aforesaid milk; 

6. That the Market Administrator is a proper agency to 
administer this order and that the powers granted to, and 
duties specified for. such Market Administrator in this order 
are necessary for the administration of this order; 

7. That pro rata assessment on handlers at the rate of 
not to exceed 2 cents per hundredweight of Class I milk 
handled, will provide funds necessary for the proper 
administration of this order: 

8. That the reports required of handlers by this order are 
reasonably necessary for the proper administration of this 
order; 

9. That this order regulates the handling of milk in the 
same manner as, and is applicable only to handlers specified 
in the marketing agreement mentioned above, upon which 
a hearing has been held; 

10. That the issuance of this order and all of the term 
and conditions hereof will tend to effectuate the declared 
policy to establish and maintain such marketing conditions 
In the handling of milk in the aforesaid area as will reestab¬ 
lish prices of milk to producers of milk In said area at a 
level that will give such milk a purchasing power with respi ct 
to articles that such producers buy equivalent to the pur¬ 
chasing power of milk in the base period, August 192Wuly 
1929: 

Now. therefore, the Secretary of Agriculture, pursuant ’o 
the authority vested in him by the Act. hereby orders that 
such handling of milk In the District of Columbia Market¬ 
ing Area as Is in the current of interstate or foreign com¬ 
merce, or which directly burdens, obstructs, or affect* 
interstate or foreign commerce shall, from the effective dab 
hereof, be in conformity to. and in compliance with, the 
following terms and conditions: 

ARTICLE X. DEFINITIONS 

Section 1. Terms. —The following terms shall have the 
following meanings: 

1. “District of Columbia Marketing Area", herelnaltc. 
called the Marketing Area, means the territory within the 
boundary lines of the District of Columbia. 

2. “Person" means any Individual, partnership, corpora¬ 
tion, association, and any other business unit. 
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3 Producer** means any person. Irrespective of whether 
any such person Is also a handler, who produces milk In 
conformity with the health requirements applicable for 
milk to be sold for consumption as milk in Lhe Marketing 

Area. 

4 ‘Handler** means any person. Irrespective of whether 
such person is a producer or an association of producers, 
wherever located or operating, who engages in such han¬ 
dling of milk which U sold os milk or cream in the Mar- 
ki ting Area as is In the current of interstate or foreign 
rammerce or which directly burdens, obstructs, or affects 
interstate or foreign commerce in milk and its products. 

5. " Market Administrator” means the person designated 
pursuant to article n as the agency for the administration 
hereof. 

6 “Delivery period” means the current marketing period 
from the 1st to. and including, the last day of each month. 

7 “Base” means the quantity of milk calculated for each 
producer pursuant to section 4 of article VI. 

ARTICLE n. MARKET ADMINISTRATOR 

Section 1. Selection . Removal , and Bond .—The Market 
Administrator shall be selected by the Secretary and shall 
be subject to removal by him at any time. The Market 
Administrator shall, within 45 days following the date upon 
which he enters upon his duties, execute and deliver to the 
Bvrretary a bond, conditioned upon the faithful perform- 
Li;ce of his duties, in an amount and with* surety thereon 
-arisfactory to the Secretary. 

Sec. 2 Compensation .—The Market Administrator shall 
t> « iit)tied to such reasonable compensation as may be 
d rmined by the Secretary. 

Sic. 3. Powers. —The Market Administrator shall have 

power: 

1. To administer the terms and provisions hereof; and 

2 To receive, investigate, and report to the Secretary com¬ 
plaints of violations of the terms and provisions hereof. 

Sec. 4. Duties. —The Market Administrator, in addition to 
the duties hereinafter described, shall: 

1 Keep such books and records as will clearly reflect the 
transactions provided for herein: 

2 Submit his books and records to examination by the 
Secretary at any and all times; 

3. Furnish such information and such verified reports as 
the Secretary may request; 

4. Obtain a bond with reasonable security thereon covering 
each employee who handles funds entrusted to the Market 

Administrator; 

5. Employ and fix the compensation of such persons as may 
b necessary to enable him to administer the terms and pro¬ 
visions hereof; 

6. Publicly disclose to handlers and producers, unless other¬ 
wise directed by the Secretary, the name of any person who. 
within 15 days after the date upon which he is required to 
perform such acts, has not (a) made reports pursuant to ar¬ 
ticle V or <b> made payments pursuant to article VH; and 

7. Pay. out of the funds provided by article vm, (a) the 
cost of his bond and of the bonds of such of his employees 
as handle funds entrusted to the Market Administrator. 
(b> his own compensation, and (c) all other expenses which 
will necessarily be incurred by him for the maintenance 
and functioning of his office and the performance of his 
duties. 

6ec.5 Responsibility.— The Market Administrator, in his 
capacity as such, shall not be held responsible in any way 
whatsoever to any handler or any other person for errors 
in Judgment, for mistakes, or for other acts cither of com¬ 
mission or omission, except for his own willful misfeasance, 
nial feasance, or dishonesty. 

ARTICLE m. CLASSIFICATION OF MILK 

Section 1. Class 1 Milk .—AH milk or cream received by 
^ch luindlcr from producers or an association of pro¬ 
ducers shall be Class I milk except that milk which is 
handled so as to be classified in Class U pursuant to section 
2 of this article. 


Sec. 2. Class II Milk. —Any milk or cream received by any 
handler from producers which is sold to the Maryland - 
Virginia Milk Producers* Association or to a person who is 
a manufacturer of ice cream which is sold at wholesale shall 
be Class II milk: Provided. That such handler has given the 
Market Administrator reasonable opportunity to inspect such 
milk or cream prior to such sale and presents on or before 
the date for filing reports, pursuant to section 1 of article 
V. a sworn invoice of such sale in form as prescribed by the 
Market Administrator. 

Sec. 3. Cream Equivalent. —Whenever necessary for the 
purpose of reports, classification, prices, and payments here¬ 
in set forth, cream received from producers shall be con¬ 
sidered as its equivalent of milk containing 4.0 percent 
butterfat. 

ARTICLE TV. MINIMUM PRICES 

Section 1. Class I Prices to Associations of Producers.— 
Each handler shall pay to any association of producers for 
Class I milk purchased at such handler’s plant from such as¬ 
sociation of producers not less than $2.82 per hundredweight 
and in addition shall pay to such association the net amount 
of premiums and differentials, set forth in sections 3. 4, 5. 
and 6 of article VII, applicable to each producer who is a 
member of such association. 

Sec. 2. Class I Prices to Producers. —Each handier shall pay 
producers In the manner set forth in article VII for class I 
milk delivered to such handler's plant not less than $2.82 per 
hundredweight. 

Sec. 3. Class II Prices to Producers. —Each handler shall 
pay producers in the manner set forth in article VTT for 
Class II milk the amount received by such handler for such 
milk or cream, as shown by the sworn invoices presented to 
the Market Administrator pursuant to section 3 of article 
1H; provided, that the amount paid shall not be less than 
the equivalent of the standing offer, of the Maryland-Virginia 
Milk Producers' Association to buy milk or cream for sale to 
manufacturers of Ice cream sold at wholesale, on file with 
the Market Administrator on the date of such invoice. 

ARTICLE V.—REPORTS OF HANDLERS 

Section l. Periodic Reports. —On or before the 5th day 
after the end of each delivery period each handler shall, 
with respect to milk or cream which was. during such de¬ 
livery period, (a) received from producers, (b) received from 
handlers, and (c) produced by such handler, report to the 
Market Administrator in the detail and form prescribed by 
him as follows: 

1. The receipts at each plant from producers who are 
not handlers and the quantity of such receipts which repre¬ 
sents the total of all m i lk delivered by producers In excess 
of their respective bases; 

2. The receipts of each plant from any other handler. 
Including any handler who is also a producer; 

3. The quantity. If any, produced by such handler: and 

4. The respective quantities of milk which were sold, dis¬ 
tributed. or used. Including sales to other handlers, as milk, 
cream, and other products. 

Sec. 2. Reports as to Producers. —Each handler shall re¬ 
port to the Market Administrator; 

1. Within 10 days after the Market Administrator's re¬ 
quest. with respect to any producer for whom such informa¬ 
tion is not in the files of the Market Administrator, and 
with respect to a period or periods of time designated by the 
Market Administrator, (a) the name and address. <b) the 
total pounds of milk delivered, (c) the average butterfat test 
of milk delivered, and (d) the number of days upon which 
deliveries were made; and 

2. As soon as possible after first receiving milk from any 
producer, (a) the name and address of such producer, <b) 
the date upon which such milk was first received, and (c) the 
plant at which such producer delivered milk. 

Sec. 3. Reports of Payments to Producers.—Each handler 
shall submit to the Market Administrator, on or before the 
15th day after the end of each delivery period, his producer 
pay roll for such delivery period which shall show for each 
producer Ca) the net amount of such producer’s payment 
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with the prices, premiums, deductions, and changes Involved. 
<b> the total delivery of milk with the average butterfat test 
thereof, and (cl the portion of such delivery which was In 
excess of the base of such producer. 

Sec. 4 Verification of Reports. — In order that the Market 
Administrator may submit verified reports to the Secretary 
pursuant to paragraph 3 of section 4 of article n. each 
handler shall permit the Market Administrator or his agent, 
during the usual hours of business, to (a) verify the informa¬ 
tion contained in reports submitted in accordance with this 
article and <b> weigh milk delivered by each producer and 
sample and test milk for butterfat. 

ARTICLE VI. DETERMINATION OF UNIFORM PRICES TO PRODUCERS 

Section 1. Computation of Value of Milk for Each Han¬ 
dler .—For each delivery period the Market Administrator 
shall compute the value of milk received from producers by 
each handler by (a) multiplying the quantity of such milk 
in Class I by the price set forth in section 2 of article IV 
and *b> adding thereto the value of Class n milk handled 
by such handler, if any. 

Sec. 2. Computation and Announcement of Uniform 
Prices .—The Market Administrator shall compute and an¬ 
nounce the uniform prices to be paid producers per hundred¬ 
weight of milk delivered during each delivery period as 
follows: 

1. Combine into one total the respective values of milk, 
computed pursuant to section 1 of this article, for each 
handler who made the reports prescribed by article V and 
who made the payments prescribed by article VTII for milk 
received during the previous delivery period; 

2. Subtract the total sum due producers pursuant to para¬ 
graph 1 of section 1 of article VII; 

3. Divide by the total quantity of milk which is in excess 
of the bases of producers and which is included in these 
computations; 

4. Subtract not less than 2 cents nor more than 3 cents 
per hundredweight of milk for the purpose of retaining a 
cash balance in connection with the payments set forth in 
paragraph 4 of section 1 of article VD; 

5. Add an amount per hundredweight of milk which will 
prorate any cash balance available pursuant to section 3 of 
this article; and 

6. On or before the 8th day after the end of each delivery 
period, notify all handlers, and make public announcement, 
of such of these computations as do not disclose Information 
confidential pursuant to the act, and of the uniform price per 
hundredweight, which is the result of these computations, to 
be paid producers for milk delivered in excess of their respec¬ 
tive bases. 

Sec. 3. Proration of Cash Balance .—For each delivery pe¬ 
riod the Market Administrator shall prorate, by an appropri¬ 
ate addition pursuant to section 2 of this article, the cash 
balance, if any, in his hands from payments made by handlers, 
during the'next preceding delivery period, to meet obligations 
arising out of paragraph 4 of section 1 of article VLI. 

Sec. 4. Base Rating .—The base of each producer shall be a 
quantity of milk for each delivery period calculated in the 
following manner: Multiply the figure effective pursuant to 
section 5 of this article by the number of days on which such 
producer delivered milk during such delivery period, and take 
such a percentage of the result as will make, for such delivery 
period, the total of all milk delivered by producers not in ex¬ 
cess of their respective bases approximately equal to 75 percent 
of Class I milk. 

Sec. 5. Determination for Base Rating. — For the purpose 
of calculating, pursuant to section 4 of this article, the bases 
of producers who are not also handlers, the market adminis¬ 
trator shall determine a figure with respect to deliveries 
of milk in bulk to handlers, by each producer, as reported 
by handlers pursuant to sections 2 and 3 of article V, as 
follows: 

1. Effective from the effective date hereof up to and in¬ 
cluding December 31. 1936, that figure which is 75 percent 
of such producer’s average deliveries per day during the 
months of October, November, and December of 1935w 


2. The figure effective during each calendar year after 
1936 for each producer shall be determined by the Markrt 
Administrator with respect to deliveries of milk during 
October. November, and December of the next preceding 
calendar year in the following manner: 

(a) In the case of any producer whose average delivery 
per day. was, during said months, less than 125 percent 
of the figure then effective for such producer, tak^ 80 
percent of such average delivery per day; 

<b) In the case of any producer whose average delivery 
per day was, during said months, not less than 125 per¬ 
cent nor more than 133 Vi percent of the figure th* a 
effective for such producer, take the figure then effective, 
and 

(c) In the case of any producer whose average delivery 
per day was. during said months, more than 133^ per¬ 
cent of the figure then effective for said producer, take the 
figure effective and add thereto the same percentage of 
such producer's average delivery per day in excess of 
133 Vi percent of such figure as the percentage derived 
from dividing the quantity, if any. by which 75 percent 
of the average daily Class I milk during said months 
exceeds the total of the figures determined under (ai 
and (b) of this paragraph added to the respective figure 
effective for such producers, by the total average delivery 
per day of such producers in excess of 133 Vi percent of 
the respective.figures effective for such producers. 

3. In the case of any producer for whom handlers have 
not reported, pursuant to sections 2 and 3 of article V. 
deliveries of milk during October, November, and December 
of the preceding calendar year, that figure shall be effective 
for each of the first three delivery periods during which 
deliveries are reported which is the same percentage of 
his average delivery per day as that percentage of the total 
milk delivered during such delivery period by all other pro¬ 
ducers not in excess of their respective bases, and there¬ 
after until the end of the then current calendar year, that 
figure shall be effective which is such producer's average 
delivery per day not in excess of his base during such three 
delivery periods. 

4. In the case of any producer to whom handlers are 
required to make payment for all milk delivered pursuant 
to paragraph 3 of section 1 of article VD, that figure shall 
be effective from the end of the period of time during 
which payments are so required until the end of the then 
current calendar year, which is the percentage of such 
producer's average delivery 4 per day calculated by dividing 
the total deliveries of all other producers not in excess of 
their respective bases by the total deliverie-s of all other 
producers during the period of time when handlers arc 
required to make payment to such producer pursuant to 
paragraph 3 of section 1 of article VD. 

ARTICLE VU. PAYMENTS FOR MILK 

Section l. Time and Method of Payment. — On or before 
the 15th day after the end of each delivery period each 
handler shall make payment for the total value of milk 
received from producers during such delivery period, com¬ 
puted according to section 1 of nrticle VI, subject to the 
differentials set forth in sections 3. 4, 5, and 6 of this ariiclt 
as follows: 

1. To producers, at $3.02 per hundredweight for that 
quantity of milk delivered by each producer not in excess 
of the base of such producer. 

2. To producers, at the uniform price per hundredweight 
computed, pursuant to section 2 of article VI. for that 
quantity of milk delivered by each producer in excess of 
his base. 

3. To each producer who did not regularly sell milk for a 
period of 30 days prior to the effective date hereof to a 
handler or to persons within the Marketing Area, at the 
price computed pursuant to section 2 of article VI for oh 
milk delivered by such producer during the period beginning 
with the first regular delivery of such producer and con¬ 
tinuing until the end of two full calendar months followtng 
the first clay of the next succeeding calendar month. 
















1625 


FEDERAL REGISTER, September 19, 193d 


4, To producers, through the Market Administrator, by 
paying to or receiving from the Market Administrator, as 
lUr case may be. the amount by which the sums due pro¬ 
ducers, pursuant to paragraphs 1, 2, and 3 of this section, 
art less than, or exceed, the value of milk computed for 
such handler, pursuant to section 1 of article VI as shown 
in a statement rendered by the Market Administrator on 
or before the 10th day after the end of such delivery period. 

Sec, 2. Errors in Payments. —Errors in making the pay¬ 
ments prescribed in this article shall be corrected not later 
than the date for making payments next following the de¬ 
termination of such errors. 

See. 3. But ter fat Differential .—It any producer has de¬ 
livered to any handler during any delivery period milk having 
an average buttorfat content other than 4.0 percent, such 
handler shall pay to each producer, for each one-teiith of 
<m< percent of average butterfat content above 4.0 percent, 
or shall deduct, for each one-tenth of one percent of average 
butterfat content below 4.0 percent, 6 cents per hundred¬ 
weight. 

Sec. 4. Premium. — Each handler shall add to the payments 
for milk delivered by each producer not in excess of the base 
of such producer, required by section 1 of this article, a pre¬ 
mium payment with respect to the score recorded by the 
Health Department of the District of Columbia at the end of 
each delivery period, or if more than one score has been 
recorded during any delivery period, the average of the scores 
recorded, In accordance with the following schedule: 

Premiums per 

genre for equipment and methods: hundred weight 

Helow oo — T -- Tt „ No premium. 

HO 84a- 12 cents. 

- 17 cents. 

0 84a. 23 cents. 

y^-97a----..._35 cents. 

U8 or over with cattle score of 98__40 cents. 

Skc. 5. Country Station and Transportation Differential .— 
If any handler has received milk, during any delivery period, 
from any producer at a plant located more than 35 miles 
from the Marketing Area, such handler may. In making pay¬ 
ments to such producers, deduct an amount not greater 
than 25 cents per hundredweight of milk delivered plus 2 
cents per hundredweight for each 10 miles of airline dis¬ 
tance of such plant from the Marketing Area over 50 miles 
but not over 100 miles and 1 cent for each 10 miles over 
100 miles. 

^rc\ 6. Cream Differential .—If any handler has received 
milk in the form of cream from any producer, during any 
delivery period, such handler shall, in making payments 
to such producer, deduct an amount equivalent to 6ft 
rents per pound butterfat contained in cream received from 
such producer. 

ARTICLE YIII. EXPENSE Of ADMINISTRATION 

s 'r.CTiow 1. Payments by Handlers .—As his pro rata share 
of the expense of the administration hereof, each handler 
is not an association of producers, shall, on or before 
the 16th day after the end of each delivery period, pay to 
the Market Administrator a sum not exceeding 2 cents per 
hul ! red weight with respect to all Class 1 milk purchased 
by him during such delivery period from producers, or an 
association of producers, or produced by him, the exact 
amount to be determined by the Market Administrator 
subject to review by the Secretary. 

SEC * 2. Suits by Market Administrator. —The Market Ad¬ 
ministrator may maintain a suit in his own name against 
.itiy handler for the collection of such handler's pro rata 
share of expense set forth In this article. / 

AJtTXCm ELECTIVE TIME, SUSPENSION. AND TERMINATION 

Section I. Effective Time .—The provisions hereof, or any 
amendment hereto, shall become effective at such time as 
Secretary may declare and shall continue in force until 
sii j*nded or terminated, pursuant to section 2 of this 

article. 

Sec, 2. Suspension and Termination. —Any or all provi¬ 
sions hereof or any amendment hereto Khali be suspended 
r le nnlnated as to any or all handlers after such reason- ] 


able notice as the Secretary may give, and shall, in any 
event, terminate whenever the provisions of the act author¬ 
izing it cease to be in effect. 

Sec. 3. Effect. — Unless otherwise provided by the Secre¬ 
tary in the notice of amendment, suspension, or termination 
of any or all provisions hereof, the amendment, suspension, 
or termination shall not (a) affect, waive, or terminate any 
right, duty, obligation, or liability which shall have arisen 
or may thereafter arise in connection with any provisions 
hereof. <b> release or waive any violation hereof occurring 
prior to the effective date of such amendment, suspension, 
or termination, or <c> affect, or impair any rights or rem¬ 
edies of the Secretary, or of any other person, with respect 
to any such violation. 

Sec. 4. Continuing power and duty. —If. upon the suspen¬ 
sion or termination of any or all provisions hereof, there are 
any obligations arising hereunder, the final accrual or ascer¬ 
tainment of which requires further acts by any handler, by 
the Market Administrator, or by any other person, the power 
and duty to perform such further acta shall continue notwith¬ 
standing such suspension or termination: provided, that any 
such acts required to be performed by the Market Adminis¬ 
trator shall, if the Secretary so directs, be performed by such 
other person, persons, or agency as the Secretary may desig¬ 
nate. 

The Market Administrator, or such other person as the 
Secretary may designate. <a> shall continue in such capacity 
until discharged by the Secretary. <b> from time to time ac¬ 
count for all receipts and disbursements and deliver all funds 
or property on head, together with the books and records 
of the Market Administrator, or such person, to such person 
as the Secretary shall direct, and <c) If so directed by the 
Secretary, execute such assignments or other instruments 
necessary or appropriate to vest in such person full title to 
all funds, property, and claims vested in the Market Admin¬ 
istrator or such person pursuant hereto. 

Sec. 5. Liquidation After Suspension or Termination ,— 
Upon the suspension or termination hereof the Market 
Administrator, or such person as the Secretary may desig¬ 
nate, shall liquidate the business of the Market Adminis¬ 
trator's office and dispose of all funds and property then 
in his possession or under his control, together with claims 
for any funds which are unpaid and owing at the time of 
such suspension or termination. Any funds collected pur¬ 
suant to the provisions hereof over and above the amounts 
necessary to meet outstanding obligations and the expenses 
necessarily incurred by the Market Administrator or such 
person in liquidating and distributing such funds shall be 
distributed to the contributing handlers and producers in an 
equitable manner. 

ARTICLE X. LIABILITY 

Section 1. Handlers. — The liability of the handlers here¬ 
under is several and not Joint and no handler shall be liable 
for the default of any other handler. 

ARTICLE XI. AGENTS 

Section 1. Aocnts . — The Secretary may, by a designation 
in writing, name any person (not a handler) Including 
any officer or employee of the Government, or name any 
bureau or divi&iou in the Department of Agriculture, to 
act as his agent or representative in connection with any 
of the provisions of this agreement. 

Now, therefore, H. A. Wallace, Secretary of Agriculture, 
acting under the provisions of the Agricultural Adjustment 
Act. as amended, for the purposes and within the limita¬ 
tions therein contained, and not otherwise, does hereby 
execute this order In duplicate under his hand and the 
official seal of the Department of Agriculture, in the city 
of Washington. District of Columbia, on this 17th day of 
September 1936. and. pursuant to the provisions hereof, 
declares this order to be effective on and after 12:01 a. m.. 
eastern standard time. September 21. 1936. 

I seal! H. A. Wallace. 

Secretary of Agriculture. 

IP. R. Doc. 2271—Piled. September 17. 1936; 2:04 p. m) 
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DEPARTMENT OF LABOR* 

Office of the Secretary. 

I Beg. No. 5041 

Regulations tor Administration or the Act or Jura 30. 

1936. Public No. 846. 74th Congress 

By virtue of the authority vested in the Secretary of Labor 
by section 4 of the act entitled “An act to provide condi¬ 
tions for the purchase of supphes and the making of con¬ 
tracts by the United States, and for other purposes”, (act 
of June 30. 1936. Public No. 846. 74th Cong.) and In order 
to establish uniform procedure under said act. the following 
Regulations are hereby prescribed: 

PART X. CONTRACT STIPULATIONS 

Article 1. Insertion of Stipulations .—Except as herein¬ 
after directed, in every contract made and entered into by 
an executive department. Independent establishment, or 
other agency or instrumentality of the United States, or by 
the District of Columbia, or by any corporation all the stock 
of which Is beneficially owned by the United States, for the 
manufacture or furnishing of materials, supplies, articles, 
and equipment, with respect to which invitations for bids are 
issued on or after September 28. 1936. the contracting officer 
shall cause to be inserted in such invitation or the specifica¬ 
tions and in such contract, the following stipulations: 

Representations and stipulations pursuant to Public Act 
No. 846. Seventy-fourth Congress: 

(a) The contractor is the manufacturer of or a regular 
dealer in the materials, supplies, articles, or equipment to 
be manufactured or used in the performance of the contract. 

(b> All persons employed by the contractor in the manu¬ 
facture or furnishing of the materials, supplies, articles, or 
equipment iLsed in the performance of the contract will be 
paid, without subsequent deduction or rebate on any account, 
not less than the minimum wages as determined by the Sec¬ 
retary of Labor to be the prevailing minimum wages for per¬ 
sons employed on similar w’ork or in the particular or simi¬ 
lar industries or groups of industries currently operating in 
the locality in which the materials, supplies, articles, or 
equipment are to be manufactured or furnished under the 
contract: Provided, turnover. That this stipulation with re¬ 
spect to minimum wages shall apply only to purchases or 
contracts relating to such industries as have been the sub¬ 
ject matter of a determination by the Secretary of Labor. 

(c> No person employed by the contractor in the manu¬ 
facture or furnishing of the materials, supplies, articles, 
or equipment used In the performance of the contract 
shall be permitted to work in excess of 8 hours in any 1 
day or in excess of 40 hours in any 1 week, unless such 
person is paid such applicable overtime rate as has been 
set by the Secretary of Labor. 

<d* No mole person under 16 years of age and no female 
person under 18 years of age and no convict labor will be 
employed by the contractor in the manufacture or produc¬ 
tion or furnishing of any of the materials, supplies, articles, 
or equipment included in the contract, 

(e) No part of the contract win be performed nor will 
any of the materials, supplies, articles, or equipment to be 
manufactured or furnished under said contract be manu¬ 
factured or fabricated in any plants, factories, buildings, or 
surroundings or under working conditions which are in¬ 
sanitary or hazardous or dangerous to the health and safety 
of employees engaged in the performance of the contract. 
Compliance with the safety, sanitary, and factory inspection 
laws of the State In which the work or part thereof is to be 
performed shall be prima-facie evidence of compliance with 
this subsection. 

(f) Any breach or violation of any of the foregoing repre¬ 
sentations and stipulations shall render the party responsible 
therefor liable to the United States of America for liquidated 
damages. In addition to damages tor any other breach of the 
contract, in the sum of $10 per day for each male person 


under 16 years of age or each female person under 18 years 
of age, or each convict laborer knowingly employed in the 
performance of the contract, and a 3um equal to the amount 
of any deductions, rebates, refunds, or underpayment of wages 
due to any employee engaged in the performance of the con¬ 
tract: and. In addition, the agency of the United States enter¬ 
ing into the contract shall have the right to cancel same and 
to make open market purchases or enter into other contract* 
for the completion of the original contract, charging any addi¬ 
tional cost to the original contractor. Any sums of money 
due to the United States of America by reason of any viola¬ 
tion of any of the representations and stipulations of the con¬ 
tract as set forth herein may be withheld from any amounts 
due on the contract or may be recovered in a suit brought 
in the name of the United States of America by the Attorney 
General thereof. All sums wit held or recovered as deduc¬ 
tions, rebates, refunds, or underpayments of wages shall be 
held in a special deposit account and shall be paid, on order 
of the Secretary of Labor, directly to the employees who have 
been paid less than minimum rates of pay as set forth in such 
contracts and on whose account such sums were withheld or 
recovered: Provided . That no claims by employees for such 
payments shall be entertained unless made within 1 year from 
the date of actual notice to the contractor of the withholding 
or recovery of such sums by the United States of America. 

(g) The contractor shall post a copy of the stipulations 
In a prominent and readily accessible place at the site of 
the contract work and shall keep such employment records 
as are required in the Regulations under the act available 
for inspection by authorized representatives of the Secretary 
of Labor. 

<h) The foregoing stipulation shall be deemed inoperative 
if this contract is for a definite amount not in excess of 
$10,000. 

Art. 2. Statutory Exemptions .—Inclusion of the stipula¬ 
tions herein enumerated is not required in the following 
instances: 

(a) Where the contracting officer is authorized by statute 
or otherwise to purchase in the open market without adver¬ 
tising for proposals; 

ib) Where the contract relates to perishables, including 
dairy, livestock, and nursery products (“perishables” cover 
products subject to decay or spoilage and not products 
canned, salted, smoked, or otherwise preserved); 

<c> Where the contract relates to agricultural or farm 
products processed for first sale by the original producers; 

<d) Where the contract is by the Secretary of Agriculture 
for the purchase of agricultural commodities or the product 
thereof: 

(e) Where the contract is with a common earner for 
carraige of freight or personnel by vessel, airplane, bus. 
truck, express, or railway line, where published tariff rate* 
are in effect: 

(f) Where the contract Is for the furnishing of service 
by radio, telephone, telegraph, or cable companies, subject 
to the Federal Communications Act of 1934. 

PART n. ADMINISTRATIVE REGULATIONS 

Art. 101. Manufacturer or Regular Dealer.— A bidder or 
contractor shall be deemed to be a “manufacturer” or regu¬ 
lar dealer” within the meaning of the stipulation required 
by section 1 (a) of the act and article 1 (a) of these Rcsr t- 
tions if he falls within one of the following categories 

(a) A manufacturer is a person who owns, operates, or 
maintains a factory or establishment that produces on he 
premises the materials, supplies, articles, or equipment rt 
quired under the contract and of the general character de¬ 
scribed by the specifications. 

<b> A regular dealer is a person who owns, operates, or 
maintains a store, warehouse, or other establishment in 
which the materials, supplies, articles, or equipment of the 
general character described by the specifications and re¬ 
quired under the contract are bought, kept in stock, and 
sold to the public in the usual course of business. 
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Except as hereinafter provided, every bid received from 
any bidder who does not fall within one of the foregoing 
categories shall be rejected by the contracting officer. 

Whenever justice and the public interest will be served, 
bid? for a contract or class of contracts will be exempted 
from the foregoing requirement by the Secretary of Labor 
upon the request of the head of the contracting agency 
or department when accompanied by his finding of fact 
that it will be so difficult to obtain satisfactory bids for 
the contract or class of contracts under the stipulated 
restrictions, that the conduct of Government business will be 
seriously impaired. 

Art. 103. Employee* Affected. —The stipulations shall be 
deemed applicable only to employees engaged in or con¬ 
nected with the manufacture, fabrication, assembling, han¬ 
dling. supervision, or shipment of materials, supplies, articles, 
or equipment required under the contract and shall not be 
deemed applicable to office or custodial employees. 

Art. 103. Overtime. — Employees engaged In or connected 
with the manufacture, fabrication, assembling, handling, 
supervision, or shipment of materials, supplies, articles, or 
equipment used in the performance of the contract may be 
employed in excess of 8 hours in any 1 day or in excess 
of 40 hours in any 1 week, provided such persons shall be 
paid for any hours in excess of such limits the overtime 
rate of pay which has been set therefor by the Secretary 
of Labor. 

Until otherwise set by the Secretary of Labor the rate 
of pay for such overtime shall be one and one-half times 
the basic hourly rate or piece rate received by the 

employee. 

If In any 1 week or part thereof an employee is engaged 
in work covered by the contractor’s stipulations, his over¬ 
time shall be computed after 8 hours in any 1 day or after 
40 hours In any 1 week during which no single daily total 
of employment may be in excess of 8 hours without payment 
of the overtime rate. 

Art. 201. Breach of Stipulations. — Whenever the Depart¬ 
ment of Labor notifies the head of a contracting agency 
that a contractor is liable for liquidated damages by reason 
of a breach of stipulations as provided in section 2 of the 
act. there shall be withheld from any balance due under 
the contract such amount as may be necessary to satisfy 
such liability pending final disposition of the case. 

Whenever a final determination of a breach of stipulations 
is made, the Secretary of Labor will furnish to the contract¬ 
ing agency a copy of the findings and decision with such rec¬ 
ommendations as will assist the contracting agency In deter¬ 
mining whether or not the contract should be canceled for 
such breach. 

Art. 501. Records of employment. —Every contractor sub¬ 
ject to the provisions of the act and these Regulations shall 
maintain the following records of employment which shall 
be available for the inspection and transcription of authorized 
representatives of the Secretary of Labor: 

♦a) Name, address, sex, age, and occupation of each em¬ 
ployee covered by the contract stipulations. 

' b * Wage and hour records for each such employee includ¬ 
ing the rate of wages and the amount paid each pay period, 
the hours worked each day and each week, and the period 
during which each such employee was engaged on a Govern¬ 
ment contract with the number of such contract. 

Such records shall be kept on file for at least 1 year after 
the termination of the contract. 

Art. 601. Requests for Exceptions and Exemptions. —Re¬ 
quest for the exception or exemption of a contract or class 
ol contracts from the inclusion or application of one or more 
of those stipulations required by article 1 must be made by 
the head of a contracting agency or department and shall 
be accompanied with a finding by him setting forth reasons 
why such inclusion or application will seriously impair the 
conduct of Government business. 

Request for the exception or exemption of a stipulation 
respecting minimum rates of pay and maximum hours of 


labor contained in an existing contract must be made Jointly 
by the head of the contracting agency and the contractor 
and shall be accompanied with a Joint finding by them 
setting forth reasons why such exception or exemption is 
desired. 

Ail requests for exceptions or exemptions shall be trans¬ 
mitted through the Procurement Division of the Treasury 
for submission to the Department of Labor for consideration 
and shall be returned through the Procurement Division. 

Art. 602. Decisions Concerning Exceptions and Exemp¬ 
tions. —Decisions concerning exceptions and exemptions shall 
be in writing and approved by the Secretary of Labor or 
officer prescribed by him. originals being filed In the Depart¬ 
ment of Labor, and certified copies shall be transmitted to 
the department or agency originating the request, to the 
Comptroller General, and to the Procurement Division of the 
Treasury. All such decisions shall be promulgated to all 
contracting agencies by the Procurement Division of the 
Treasury. 

Art. 603. Administratis Exemptions. —The following 
classes of contracts have been exempted from the applica¬ 
tion of article 1 of these Regulations pursuant to the pro¬ 
cedure required under section 6 of the act: 

(a) Contracts for public utility services including electric 
light and power, water, steam, and gas; 

(b> Contracts which are to be performed outside the 
geographic limits of the United States, its territories, and 
the District of Columbia, except where such performance 
requires a shipment from within such geographic limits; 

<c> Contracts covering purchases against the account of 
a defaulting contractor where the stipulations required 
herein were not Included in the defaulted contract. 

Art. 701. Definition of “Person ".—Whenever used in these 
Regulations, the word "person" includes one or more in¬ 
dividuals. partnerships, associations, corporations, legal rep¬ 
resentatives, trustees, trustees In bankruptcy, or receivers. 

Art. 1101. Minimum 'Wages. —Until a determination of the 
prevailing minimum wage for a particular industry or group 
of industries has been made by the Secretary of Labor prior 
to the invitation for bids, the stipulation with respect to 
wages in section 1 <b> of the act will be Inoperative, as pro¬ 
vided in article 1 <b> of these Regulations. 

Determinations of prevailing minimum wages or changes 
therein will be published in the Federal Register and sent 
to contracting officers through circular letters of the Pro¬ 
curement Division of the Treasury. Such determinations 
will be effective upon the dates fixed therein. 

Art. 1201. Reports of Contracts Awarded. —Whenever the 
contracting officer shall award a contract In which the stip¬ 
ulations required under article l arc operative, he shall fur¬ 
nish the Department of Labor in duplicate on forms provided 
for this purpose, a statement showing the name of the con¬ 
tracting agency, the purchase order number, the material 
purchased, the date of award, the contract price, the pro¬ 
posed date of delivery, the contractor's name and address, 
and the name and location of the plant or plants fabricat¬ 
ing or supplying the subject matter of the contract. 

Art. 1202. Complaints .—Whenever any officer or employee 
of the United States Government, or of any agency thereof, 
has any knowledge of or receives any complaint with respect 
to a breach or violation of the stipulations required under 
article 1. he shall transmit such complaint according to the 
usual practice in his department to the Department of Labor 
together with such other information as he has in his 
possession. 

Art. 1203. Other Contracts. —Nothing in these Regulations 
shall be construed as impairing the authority possessed by 
any contracting agency to require labor standards in con¬ 
tracts not covered by this act. 

[seal 1 Frances Perkins, 

Secretary of Labor. 

September 14, 1936. 

[P. it. Doc. 226a—Filed. September 17, 1986; 1.04 p. m.| 
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INTERSTATE COMMERCE COMMISSION. 

Order 

At a Session of the Interstate Commerce Commission. 
Division 5. held at its office in Washington. D. C-, on the 
10th day of September A D. 1936. 

(Docket No. BMC 29601 

Application or D. A. Beard Truck Lines Company. Inc., for 
Authority to Operate as a Common Carrier 

In the Matter of the Application of D. A Beard Truck Lines 
Company. Inc., of 6739 Navigation Boulevard, Houston. 
Tex., for a Certificate of Public Convenience and Neces¬ 
sity (Form BMC 1). Authorizing Operation as a Common 
Carrier by Motor Vehicle in the Transportation of Com¬ 
modities Generally, in Interstate Commerce. In the States 
of Arkansas, Louisiana, Oklahoma, and Texas Over the 
Following Routes: 

Route No. 1 .—Between Houston and Galveston, Tex. 

Route No. 2. —Between Houston. Tex., and New Orleans, La. 
Route No. 3.—Between Houston and El Paso. Tex. 

Route No. 4 ,—Between Houston, Tex., and Bartlesville, Okia. 
Route No. 5.—Between Houston, Tex., and Tulsa, Okla. 

Route No. 6.—Between Houston. Tex., and Ponca City. Okla. 
Route No. 7.—Between Houston and Amarillo, Tex. 

Route No. 8 .—Between Houston and Brownsville. Tex. 

Route No. 9 .—Between Houston and Alice, Tex. 

Route No. 10 —Between Houston and Rio Grande. Tex. 

Route No. 11. —Between Houston and Laredo. Tex. 

Route No. 12.—Between Houston, Tcx„ and Shreveport. La. 
Route No. 13.—Between Houston. Tex., and Texarkana, Tex.- 
Ark. 

Route No. U .—Between Houston and Clarksville, Tex. 

Route No. 15 .—Between Houston and Paris. Tex. 

Route No. 16. —Between Houston and Farweil Tex. 

Route No. 17. —Between Houston, Tex^ and Plainview. Tex. 

// appearing. That .the above-entitled matter Is one which 
the Commission is authorized by the Motor Carrier Act. 1936, 
to refer to an examiner: 

It is ordered. That the above-entitled matter be, and it is 
hereby, referred to Examiner A. W. Booth for hearing and 
for the recommendation of an appropriate order thereon, 
to be accompanied by the reasons therefor; 

It is further ordered. That this matter be set down for 
hearing before Examiner A. W. Booth, on the 12th day of 
October A. D. 1936, at 10 o'clock a. m. (standard time), 
at the Ben Milam Hotel. Houston, Tex.; 

It is further ordered , That notice of this proceeding be 
duly given; 

And it is further ordered. That any party desiring to be 
notified of any change in the time or place of the said 
hearing (at his own expense if telegraphic notice becomes 
necessary) shall advise the Bureau of Motor Carriers of 
the Commission. Washington. D. C.. to that effect by notice 
which must reach the said Bureau within 10 days from 
the date of service hereof and that the date of mailing of 
this notice shall be considered as the time when said notice 
is served. 

By the Commission, division 5. 

(seal i Georce B. McGntTY. Secretary. 

(F. R. Doc. 2272—Filed. September 18. 1936; 12:04 p m. J 


Order 

At a Session of the Interstate Commerce Commission. 
Division 5. held at its office in Washington, D. C., on the 
10th day of September A D. 1936. 

| Docket No. BMC 50498) 

Application or Mo-Ark Coach Lines, Inc., for Authority 
to Operate as a Common Carrier 

In the Matter of the Application of Mo-Ark Coach Lines, 
Inc., of 439 West Olive Street. Springfield, Mo., for a 
Certificate of Public Convenience and Necessity (Form 
BMC 9), to Extend Its Present Operation Filed on Form 


BMC 2, Authorizing Operation as a Common Carrier by 
Motor Vehicle in the Transportation of Persons, Lirht 
Express and Newspapers, in Interstate Commerce, in the* 
States of Arkansas, Tennessee, Mississippi and Alabam 
Over the Following Route: 

Route No. I *—Between Jonesboro. Ark., and Florence, Aia„ 
via Memphis, Tcnn., and Corinth, Miss. 

A more detailed statement of route or routes (or terri¬ 
tory) Is contained in said application, copies of which arc 
on file and may be inspected at the office of the Interstate 
Commerce Commission. Washington, D. C„ or offices of 
the boards, commissions, or officials of the States involved 
In this application. 

It appearing. That the above-entitled matter is one which 
the Commission is authorized by the Motor Carrier Art. 
1935. to refer to an examiner: 

It is ordered. That the above-entitled matter be. and it Is 
hereby, referred to Examiner P. S. Peyser for hearing and 
for the recommendation of an appropriate order thereon, to 
be accompanied by the reasons therefor; 

It is further ordered , That this matter be set down for 
hearing before Examiner P. 8. Peyser, on the 15th day of 
October A. D. 1936. at 10 o'clock a. m. (standard time*, at 
the Peabody Hotel. Memphis. Tenn. 

It is further ordered. That notice of this proceeding be 
duly given; 

* And it is further ordered , That any party desiring to be 
notified of any change tn the time or place of the said hear¬ 
ing (at his ow*n expense if telegraphic notice becomes neces¬ 
sary) shall advise the Bureau of Motor Carriers of the Com¬ 
mission. Washington, D. C., to that effect by notice which 
must reach the said Bureau within 10 days from the date of 
service hereof, and that the date of mailing of this notice 
shall be considered as the time when said notice Is served. 

By the Commission, division 5. 

(seal I George B. McGinty, Secretary . 

(F. R. Doc. 2270—FUcd, September 18. 1936; 12:04 p. mj 


SECURITIES AND EXCHANGE COMMISSION. 

United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission. held at its office In the City of Washington, D. C„ 
on the 16th day of September A. D. 1936. 

(File No. 2-2409( 

In the Matter or Registration Statement or Scottish Dye 
Works. Ltd. 

order canceling n earing under section 8 (D) or THE 

SECURITIES ACT or 1933. AS AMENDED 

The Commission having heretofore, on September 9. 1936. 
designated Charles S. Moore, an officer of the Commission, 
to take testimony at a hearing to be held in this matter 
under Section 8 <d> of the Securities Act of 1933, a* 
amended, in Room 1103, Securities and Exchange Com¬ 
mission Building. 1778 Pensylvanla Avenue NW„ Washing¬ 
ton. D. C.. on September 17, 1936, at 10 o'clock a. m., am! 

The Commission having this day. at the request of the 
registrant, by order under Section 8 (b) of the said Act 
refused to permit the registration statement to become 
effective. ^ 

It is ordered that the said hearing is hereby canceled. 

By the Commission. 

(seal! Francis P. Brassor. Secretary. 

[F. R. Doc. 2274—Filed, September 18. 1936; 12:56 p. mj 


United States of Amcrica—Bcforc the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com 
mission, held at its office in the City of Washington. D. C., on 
the 16th day of September A. D. 1936. 
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fnie No 2 24041 

In not Matter or Registration Statement or Globe Silver 
Mines. Inc. 

ORDER CHANGING DATE FOR HEARING 

'Hie Commission having heretofore, on September 4, 1936, 
ordered that a hearing tinder Section 8 <d> of the Securities 
Act of 1933. as amended, be held In this matter on Septem¬ 
ber 17, 1936. at 2 o’clock p. in. In Room 726-C. Securities and 
Exchange Commission Building, 1778 Pennsylvania Avenue 
NW., Washington. D. C.. and having designated John H. 
Small, an officer of the Commission, to take testimony 
therein: and 

The registrant having Indicated that it will request the 
withdrawal of the registration statement; and 

Counsel for the Commission having requested a postpone¬ 
ment of sAid hearing. 

It is ordered that the hearing heretofore called for Sep¬ 
tember 17. 1936. be held at the same hour and place on Sep¬ 
tember 24, 1936. 

By the Commission. 

I seal I Francis P. Brassor. Secretary . 

| P. R. Doc. 2275 — Filed. September 18. 1936: 12:56 p. m \ 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
munion held at its office in the City of Washington, D. C., 
on the 17th day of September A. D. 1936. 

In the Matter or an Offering Sheet of a Royalty Interest 

IN THE SHELL-SeEDLK FARM. FILED ON SEPTEMBER 11, 1936, 

by John P. Booth, Respondent 

SUSPENSION ORDER, ORDER FOR HEARING (UNDER RULE 340 (A) ), 
AND ORDER DESIGNATING TRIAL EXAMINER 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe, and therefore alleging, that the 
offering sheet described in the title hereof and filed by the 
respondent named therein is incomplete or Inaccurate in 
the following material respects, to wit: 

1. in that insufficient data have been given in Division in 
with respect to the statement that the leases selected for 
comparison in the Chat and Hunton Lime horizons are sim¬ 
ilarly located geologically; 

2. In that in Division III insufficient data or reasons are 
given to show that the production from the Chat horizon 
will have reached 9.400 barrels per acre when the potential 
has decreased to 300 barrels per day; 

3 In that in Division III the well spacing pattern, upon 
which the drainage area may be based, has not been given 
in the tracts used for comparison in the Chat horizon; 

4. in that in Division HI Insufficient information is given 
to support the statement that the production from the Hun¬ 
ton line should produce equally as favorably as the leases to 
the North which produce from 2 horizons; 

5. In that insufficient data are given to support the com¬ 
parison of Shcll-Scedle lease and the Bamsdall-Sabin C; 

6 In that insufficient data are given to support the belief 
tiiat Shell -Seedle lease will be productive in the Siliceous 
Ljme formations; 

It is ordered, pursuant to Rule 340 (a) of the Commission's 
General Rules and Regulations under the Securities Act of 
1933, as amended, that the effectiveness of the filing of said 
offering sheet be, and hereby is, suspended until the 17th 
day of October 1936, that an opportunity for hearing be 
Riven to the said respondent for the purpose of determining 
fhe material completeness or accuracy of the said offering 
*heet in the respects In which it is herein alleged to be 
incomplete or inaccurate, and whether the said order of 
suspension shall be revoked or continued; and 

R is further ordered that Charles S. Moore, an officer of 
the Commission be, and hereby is. designated as trial exami- 
No. 135 - 2 


ner to preside at such hearing, to continue or adjourn the 
said hearmg from time to time, to administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, consider any amendments to said offering 
sheet as may be filed prior to the conclusion of the hearing, 
and require the production of any books, papers, correspond¬ 
ence. memoranda, or other records deemed relevant or mate¬ 
rial to the inquiry, and to perform all other duties In 
connection therewith authorized by law; and 

It is further ordered that the taking of testimony in this 
proceeding commence on the 2nd of October 1936. at 
10:00 o'clock in the forenoon, at the office of the Securities 
and Exchange Commission. 18th Street and Pennsylvania 
Avenue. Washington, D. C.. and continue thereafter at such 
times and places as said examiner may designate. 

Upon the completion of testimony in this matter the exam¬ 
iner is directed to close the hearing and make his report to 
the Commission. 

By the Commission. 

I seal I Francis P. Brassor, Secretory. 

| F. R. Doc. 2278—Filed. September 18, 1936; 12:57 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C.. 
on the 17th day of September A. D. 1936. 

In the Matter of an Offering Sheet of a Working Interest 

in the Sealy-Burkk *3 Farm. Filed on September 11. 

1936. by Dion Kitsos, Respondent 

SUSPENSION ORDER, ORDER FOR HEARING (UNDER RULE 340 (AM 
AND ORDER DESIGNATING TRIAL EXAMINER 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe, and therefore alleging, that the 
offering sheet described in the title hereof and filed by the 
respondent named therein Is incomplete or inaccurate in the 
following material respects, to wit: 

1. In that the purported geologist's report does not con¬ 
tain the 1 information required by the regulations of the 
Commission under the Securities Act of 1933. as amended, 
nor is it in the proper form; 

2. In that the answers to Items 10. 11. and 12 of Division 
n are incomplete and non-responsive; 

3. In that the map, or plat, is undated and bears no 
legend; 

4. In that the answer to Item 15 of Division II is 
incomplete: 

5. In that the answer to Item 16 of Division II is in¬ 
complete; 

6. In that the answer to Item 25 of Division n is not 
responsive and is confusing; 

7. In that Exhibit B is omitted; 

8. In that the aggregate offering of securities by you effect¬ 
ing this property exceeds $100,000, and hence is not the 
type of exempt security on which an offering sheet may 
be filed under Article 2, Regulation B, of the General Rules 
and Regulations, as amended, of the Securities and Ex¬ 
change Commission, under the Securities Act of 1933, as 
amended: 

It is ordered, pursuant to Rule 340 (a) of the Commission's 
General Rules and Regulations under the Securities Act of 
1933, as amended, that the effectiveness of the filing of said 
offering sheet be. and hereby is. suspended until the 17th day 
of October 1936 that an opportunity for hearing be given 
to the said respondent for the purpose of determining the 
material completeness or accuracy of the said offering sheet 
in the respects in which it is herein alleged to be incomplete 
or inaccurate, and whether the said order of suspension shall 
be revoked or continued; and 

It is further ordered that Charles 8. Moore, an officer of 
the Commission be. and hereby is. designated as trial exami- 
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ner to preside at such hearing, to continue or adjourn the 
said hearing from time to time, to administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, consider any amendments to said offering 
sheet as may be filed prior to the conclusion of the hearing, 
and require the production of any books, papers, correspond¬ 
ence. memoranda, or other records deemed relevant or ma¬ 
terial to the inquiry, and to perform all other duties in 
connection therewith authorized by law: and 

It is further ordered that the taking of testimony in this 
proceeding commence on the 1st day of October 1036, at 
11:00 o'clock in the forenoon, at the office of the Securities 
and Exchange Commission. 18th Street and Pennsylvania 
Avenue. Washington. D. C., and continue thereafter at such 
times and places as said examiner may designate. 

Upon the completion of testimony in this matter the 
examiner is directed to close the hearing and make his 
report to the Commission. 

By the Commission. 

I SEAL I • Pit an cis P. Brassor, Secretary. 

IP. It. Doc. 2276—Piled. September 18. 1936; 12:56 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C.. on 
the 17th day of September A. D. 1936. 

In the Matter or an Offering Sheet or a Royalty Interest 

IN THE SHELL-MYTHS PARM. PILED ON SEPTEMBER 11, 1936, BY 

Southwest Royalties Company, Respondent 

SUSPENSION ORDER. ORDER FOR HEARING (UNDER RULE 340 (A) ) AND 
ORDER DESIGNATING TRIAL EXAMINER 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe, and therefore alleging, that the 
offering sheet described in the title hereof and filed by the 
respondent named therein is incomplete or inaccurate in the 
following material respects, to wit: 

1. In that in Division m insufficient data or reasons are 
given with respect to the use of the alleged average pci- acre 
production in the Welch Pool either of the PtiUlips-Millcr 
tract or others therein, or the use of such figure as a com¬ 
parison with the Ritz Canton field; 

2. In that in the Chat horizon insufficient data or reasons 
are given to show the relation between the structural posi¬ 
tions of the 2 fields used in the comparative analysis; 

It is ordered, pursuant to Rule 340 (a) of the Commis¬ 
sion’s General Rules and Regulations under the Securities 
Act of 1933, as amended, that the effectiveness of the filing 
of said offering sheet be, and hereby is, suspended until the 
17th day of October 1936, that an opportunity for hearing be 
given to the said respondent for the purpose of determining 
the material completeness or accuracy of the said offering 
sheet in the respects in which it is herein alleged to be in¬ 
complete or inaccurate, and whether the said order of 
suspension shall be revoked or continued; and 

It is further ordered that Charles S. Moore, an officer of 
the Commission be. and hereby is, designated as trial exami¬ 
ner to preside at such hearing, to continue or adjourn the 
said hearing from time to time, to administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, consider any amendments to said offering 
sheet as may be filed prior to the conclusion of the hearing, 
and require the production of any books, papers, correspond¬ 
ence, memoranda, or other records deemed relevant or mate¬ 
rial to the inquiry, and to perform all other duties In 
connection therewith authorized by law; and 


It Is further ordered that the taking of testimony In this 
proceeding commence on the 2nd day of October 1936, at 
11:00 o'clock in the forenoon, at the office of the Securities 
and Exchange Commission. 18th Street and Pennsylvania 
Avenue, Washington, D. C.. and continue thereafter at such 
times and places as said examiner may designate. 

Upon the completion of testimony in this matter the 
examiner is directed to close the hearing and moke hh 
report to the Commission. 

By the Commission. 

[seal) Francis P. Brassor. Secretary , 

|F. n. Doc. 2279 — Piled. September 18. 1936; 12:67 p. m.| 


United States of America — Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 17th day of September A. D. 1936. 

In the Matter or an Offering Sheet or a Royalty Interest 
in the British-American-McN abb Park Farm. Filed on 
September 11. 1936, by James W. Tait Company. Inc.. 
Respondent 

SUSPENSION ORDER. ORDER FOR HEARING (UNDER RULE 340 (A)), 
AND ORDER DESIGNATING TRIAL EXAMINER 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe, and therefore alleging, that the 
offering sheet described in the title hereof and filed by the 
respondent named therein is incomplete or inaccurate in 
the following material respects, to wit: 

1. In that in Item 13. Division n, it is stated that “It now 
appears that this (north) extension is proving to be one of 
the best and most prolific areas in the entire field"; 

It Is ordered, pursuant to Rule 340 (a) of the Commis¬ 
sion's General Rules and Regulations, under the Securities 
Act of 1933. as amended, that the effectiveness of the filing 
of said offering sheet be, and hereby is, suspended until th»* 
17th day of October 1936. that an opportunity for hearing be 
given to the said respondent for the purpose of determining 
the material completeness or accuracy of the said offering 
sheet in the respects in which it is herein alleged to be in¬ 
complete or inaccurate, and whether the said order of 
suspension shall be revoked or continued; and 
It is further ordered that ChArles S. Moore, an officer of 
the Commission, be, and hereby is. designated as trial exam¬ 
iner to preside at such hearing, to continue or adjourn the 
said hearing from time to ttme, to administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, consider any amendments to said offering 
sheet as may be filed prior to the conclusion of the hearing, 
and require the production of any books, papers, correspond¬ 
ence, memoranda, or other records deemed relevant or mate¬ 
rial to the inquiry, and to perform all other duties In con¬ 
nection therewith authorized by law: and 
It is further ordered that the taking of testimony in this 
proceeding commence on the 1st day of October. 1936 at 
10:00 o'clock in the forenoon at the office of the Securities 
and Exchange Commission. 18th Street and Pennsylvania 
Avenue, Washington. D. C.. and continue thereafter at such 
times and places as said examiner may designate. 

Upon the completion of testimony In this matter the exam¬ 
iner is directed to close the hearing and make his report to 
the Commission. 

By the Commission. 

Lsxal) Francis P. Brassor. Secretary. 

[F. It Doc. 2277—Filed, September 18. 1936; 12:56 p. m.) 














